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During the first quarter of the year the Savigny Luxury Index (SLI) increased by 8.8%, outperforming the 
F T SE  A l l  W orl d Index by about 8 percentage points and continuing the positive trend w hich took  pl ace in 
the second hal f of 2 0 0 6 . 
 
G l obal  equity mark ets rose around 3 % in J anuary, w ith the SLI outperforming the F T SE  A l l  W orl d by 
over a percentage point.  T he outperformance gap increased to 4  percentage points in F ebruary, w ith 
the SLI rising by an impressive 6 % from 1  F ebruary to 2 6  F ebruary, driven by expectations of strong re-
sul ts announcements for l uxury goods companies. 

 
G l obal  mark ets fel l  precipitousl y on F ebruary 2 7 , spark ed by a sharp fal l  in C hinese mark ets, attribut-
abl e to concerns over the regul atory environment.  T he SLI’ s fal l  w as a l ittl e more pronounced than that 
of equity mark ets overal l , refl ecting the strategic importance of A sia as a source of future sal es grow th 
for l uxury goods companies.  U S companies C oach and T iffany as w el l  as Luxottica w ere particul arl y 
hard hit, w ith share prices fal l ing by 5 % or more on the day. 
 
T he SLI recovered rapidl y, gaining more than 4 % during M arch, despite another sharp drop in gl obal  
mark ets in the middl e of the month, caused by fear over a U S sub-prime mortgage mark et mel tdow n.  
T he SLI’ s M arch performance w as fuel l ed by the announcement of particul arl y strong annual  resul ts by 
the l eading l uxury goods groups (revenue and profitabil ity grow th w el l  into doubl e digits). 

 
M ost notabl e outperformers w ere Sw atch G roup, C oach and LV M H  - al l  announcing resul ts above mar-
k et expectations.  Despite more subdued resul ts, H ermè s al so posted strong gains during the quarter, 
driven mainl y by continued specul ation over potential  changes in its corporate structure.  

            F T S E  A l l  W o r l d  i n d ex           S av i gn y  L u x u r y  I n d ex         

Note: The Savigny Luxury Index focuses on European and American luxury goods manufacturers and retailers 

Performance of the Savigny Luxury Index vs. FTSE All World since 1 January 2007 
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Notes:  ( 1 )  S a l es,  E B I T  a n d  Net I n c om e g r ow th  f i g u r es a s r ep or ted  b y  th e c om p a n y  
 ( 2 )  2 -d a y  sh a r e p r i c e m ov em en t c a l c u l a ted  f r om  c l osi n g  p r i c e on  d a y  b ef or e a n d  on  d a y  a f ter  r esu l ts a n n ou n c em en t.  3 -m on th  sh a r e p r i c e m ov em en t c a l c u l a ted  b etw een  1  J a n  a n d  3 0  M a r    

Year L at es t A n n o u n c t C h an g e v s .  P rev i o u s  P eri o d S h are P r i c e 

E n d R es u l t s D at e S al es E B I T N et 2 - d ay 3 - m o n t h

L V M H D ec F Y ' 0 6 1 4  F eb + 1 2 % + 1 6 % + 3 0 % + 7 % + 3 % R es u l t s  ab o v e ex p ec t at i o n s .  T h i rd  c o n s e c u t i v e y ear o f  d o u b l e  d i g i t  E B I T  g r o w t h .  C o n t i n u ed  g r o w t h  o f  s t ar b ran d s

R i c h em o n t M ar 9 M  ' 0 6 / 0 7 2 3  J an + 1 3 % n a n a - 4 % - 5 % S t ro n g  C h ri s t m as  s al es  d ri v en  m ai n l y  b y  l u x u r y  w at c h  p o rt f o l i o .  P res s u re o n  earn i n g s  res u l t i n g  f r o m  s l o w d o w n  i n  

J ap an  an d  E u ro p e.  S h are p ri c e ro s e b y  2 . 4 %  o n  an n o u n c em en t  o f  j ew el l ery  an d  w at c h  J V  w i t h  R al p h  L au ren

P P R  D ec F Y ' 0 6 0 8  M ar + 6 % + 2 0 % + 2 8 % + 3 % + 5 % R es u l t s  ab o v e m ark et  ex p ec t at i o n s .  G r o w t h  d ri v en  b y  s t r o n g  p erf o rm an c e b y  G u c c i  an d  c o n t i n u ed  o u t p erf o r m an c e o f  

B o t t e g a V en et a an d  p r o f i t ab i l i t y  i m p ro v em en t  o f  Y S L  B eau t é

C o ac h J u n 1 H  ' 0 6 / 0 7 2 3  J an + 2 6 % + 3 4 % + 3 2 % + 2 % + 1 4 % R es u l t s  ab o v e m ark et  ex p ec t at i o n s .  G r o w t h  d ri v en  b y  ex p an s i o n  o f  c o re b u s i n es s ,  s u c c e s s f u l  i n c reas e i n  ret ai l  p ri c es  

an d  ex p an s i o n  i n t o  n ew  p r o d u c t  c at eg o ri es

L u x o t t i c a D ec F Y ' 0 6 0 5  M ar + 1 3 % + 3 0 % + 3 0 % - 2 % + 1 % R es u l t s  i n  l i n e  w i t h  m ark et  ex p ec t at i o n s ,  w i t h  s t ro n g  s a l es  an d  p r o f i t  g ro w t h  f ac t o red  i n t o  s h are p r i c e

S w at c h  G ro u p D ec F Y ' 0 6 1 9  M ar + 1 2 % + 3 2 % + 3 4 % + 7 % + 1 8 % R es u l t s  ab o v e m ark et  ex p ec t at i o n s .  G r o w t h  u n d erp i n n ed  b y  s t r o n g  p erf o rm an c e o f  h i g h er en d  b ran d s  ( B reg u et ,  

B l an c p ai n )  an d  c o n t i n u ed  ex p an s i o n

H erm è s D ec F Y ' 0 6 2 2  M ar + 6 % + 8 % + 9 % + 1 % + 7 % R es u l t s  b el o w  m ark et  ex p ec t at i o n s  d ri v en  b y  s l o w d o w n  i n  J ap an  an d  d i s c o n t i n u at i o n  o f  H erm è s '  c an v as  b ag ,  w h i c h  

red u c ed  s al es  b y  2 . 6 % .  N e t  c ap i t al  g ai n  f ro m  s al e o f  L ei c a.  S h are p r i c e d ri v en  p r i n c i p al l y  b y  s p e c u l at i o n  o v er p o t en t i al  

c h an g es  i n  c o rp o rat e s t ru c t u re

R al p h  L a u ren A p r 9 M  ' 0 6 / 0 7 0 7  F eb + 1 8 % + 3 3 % + 3 3 % - 2 % + 1 1 % 9 M  res u l t s  ab o v e m ark et  ex p ec t at i o n s .  G r o w t h  d ri v en  b y  a n  ac c el erat ed  ret ai l  s t o re o p en i n g s  f ro m  2 0 - 2 5  n ew  s t o res  a 

y ear t o  4 0 - 5 0  n ew  s t o res  an d  ex p an s i o n  i n t o  h i g h er m arg i n  ac c es s o r i es .   A n n o u n c e d  j ew el l ery  an d  w at c h  J V  w i t h  

R i c h em o n t  o n  5  M arc h

B u rb erry M ar 3 Q  ' 0 6 / 0 7 1 6  J an + 2 5 % n a n a + 1 % + 0 % Q 3  s al es  p erf o rm an c e d ri v en  b y  ri s e i n  s el l i n g  s p a c e an d  s eas o n l es s  p r o d u c t  o f f eri n g .   C l o s u re o f  W al es  f ac t o ry  i n  

M arc h  -  o n e- o f f  c h arg e o f  £ 5 . 2 m ;  ex p ec t ed  an n u al  s av i n g s  o f  £ 1 . 5 m

T i f f an y  &  C o J an F Y ' 0 6 / 0 7 2 6  M ar + 1 1 % + 9 % - 1 % + 0 % + 1 5 % S t ro n g er t h an  ex p ec t ed  s al es  g r o w t h  o f f s et  b y  a d ec l i n e i n  g r o s s  m arg i n  an d  i m p ai rm en t  c h arg e o f  $ 6 . 9 m  f o r L i t t l e  

S w i t z erl an d .  S h are p r i c e h i t  a 5 2 - w eek  h i g h  i n  M arc h  w h en  T r i an  F u n d  M an ag em en t  L P  b o u g h t  a  5 . 4 5 %  s t ak e

B u l g ari D ec F Y ' 0 6 2 2  M ar + 1 2 % + 9 % + 1 5 % - 2 % - 1 % G ro w t h  d r i v en  b y  i m p ro v ed  p ro d u c t  m i x  a n d  p ri c es ,  v ert i c al  i n t eg rat i o n  an d  h i g h er ret ai l  s al es .  B u l g ari ' s  s t rat eg y  t o  

i n v es t  b o t h  i n  t h e p ro d u c t i o n  b as e an d  d i s t ri b u t i o n  n et w o rk  i s  p ay i n g  o f f  i n  t erm s  o f  m arg i n  i m p r o v em en t s

V al en t i n o  G ro u p D ec F Y ' 0 6 2 2  M ar + 1 4 % + 1 8 % + 1 0 % + 1 % - 2 % G ro w t h  d r i v en  b y  ret ai l  ex p an s i o n  ( + 7 6  D O S ) ,  b ran d  ex t en s i o n  an d  i n c reas ed  p r o d u c t i o n  c ap ac i t y  at  H u g o  B o s s .  S h are 

p r i c e ro s e b y  2 %  o n  t h e  an n o u n c e m en t  o f  a  2 - y ear l i c en c e ag reem en t  w i t h  W o l f o r d  o n  2 2  M arc h

T o d ' s  G r o u p D ec F Y ' 0 6 2 9  M ar + 1 4 % + 2 6 % + 2 4 % + 1 % + 5 % G ro w t h  d r i v en  b y  h i g h  m arg i n  p ro d u c t s  an d  ex p an s i o n  i n  A s i a.  S u c c es s f u l  l a u n c h  o f  R o g er V i v i er b ran d

S af i l o D ec F Y ' 0 6 2 3  M ar + 9 % + 7 % n m + 2 % - 5 % C o n c ern s  rem ai n  o v er rep l ac em en t  o f  earn i n g s  f ro m  l o s s  o f  R L  l i c en c e.  N et  i n c o m e  j u m p e d  d u e t o  s i g n i f i c an t l y  l o w er 

f i n an c i al  c h arg es  as  a res u l t  o f  c ap i t al  i n c reas e
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